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CLIENT STORY



Our client, an executive at a local Fortune 500 company, had 

amassed a considerable net worth – most of which was comprised 

of stock and options in their employer. 

PUBLIC COMPANY EXECUTIVE

APPROACH Given the economic exposure to a single company, the need for our client to 

diversify was obvious. The best way to implement this diversification process 

was not nearly as clear. 

Our client had exposure to company stock in their 401(k), in their Executive 

Deferred Compensation Plan (EDCP), and via Restricted Stock Units (RSUs). 

Further, unexercised corporate stock options comprised a large portion of their 

total wealth. 

Finally, as a prominent executive of a publicly-traded company, many of the steps 

needed to diversify their portfolio would result in public disclosure. Therefore, 

any plan to achieve these goals needed to factor in perceptions inside and 

outside of the company.

OUTCOME Along with our client, we implemented a multi-faceted approach to achieving 

their goals. 

First, we factored in the tax consequences of reducing exposure in each of the 

various holdings, and designed a plan in the most tax-efficient manner. 

Next, we performed an analysis of their outstanding stock options, analyzing the 

embedded leverage existing within each option grant, and developed a plan to 

gradually trim the positions, balancing the net exposure against potential future 

gains.

We then repositioned some of the holdings within our client’s tax deferred 

accounts, and incorporated these assets into their overall diversified portfolio.

We worked with them to continually look for opportunistic ways in which to 

diversify their asset portfolio using a focused and deliberate approach.

Ultimately we reached a point where the diversified portion of the portfolio 

would meet the long-term objectives they had set, and the remaining corporate 

stock exposure provided potential for additional upside. 


